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New Guide Updates 

As of yesterday, new updates have been implemented to our Freddie 
Mac Multifamily Seller/Servicer Guide and SBL Checklist. To learn about all 
the changes, read the news article. 
 

The below updates impact the Small Balance Loan (SBL) business, but it is not 
an exhaustive list of all applicable updates. 
 

• 8SBL.15 – Property Inspections and Lease Audits 

o Increasing property inspection and lease audit requirements 

o Introducing additional lease audit validation step 

• 9SBL.2 – Borrower and Borrower Principal Requirements 

o Introducing liquidity verification requirements for each Key 
Borrower Principal (KBP) with Ultimate Control or each 
Guarantor that meet the following definitions: 

• Limited Multifamily Experience Sponsor (does not meet 
SBL Baseline experience requirement) 

• First-Time Sponsor 

• 9SBL.9 – Preferred Equity 

o Clarifying that Preferred Equity is not permitted in SBL 

http://app.infofreddiemac.com/e/er?s=325135053&lid=17145&elqTrackId=3C5A47DE61B3FC8EA064F3FAF6B43C39&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
http://app.infofreddiemac.com/e/er?s=325135053&lid=17145&elqTrackId=3C5A47DE61B3FC8EA064F3FAF6B43C39&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
http://app.infofreddiemac.com/e/er?s=325135053&lid=12849&elqTrackId=ACB4617CBBC22B5F922BF368DF2A440E&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
http://app.infofreddiemac.com/e/er?s=325135053&lid=19270&elqTrackId=F85DA339364BF39BE83998441989F612&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
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• 9SBL.14 – Very Small Markets – Borrower/Key Borrower Principal 
due diligence and geographic proximity 

o Removing bank reference and bank statement requirements 

• 11.6 – Real Estate Schedule – Form 1116 Verification 

o Introducing SREO verification requirements for each KBP with 
Ultimate Control or each Guarantor that meet the following 
definitions: 

 Limited Multifamily Experience Sponsor (does not meet 
SBL Baseline experience requirement) 

 First-Time Sponsor 

• 18SBL.2 – SBL Mortgage Characteristics 

o Updating the Hybrid ARM SBL mortgage loan terms for 5-
year and 7-year hybrid loans 

• 60.2 – Appraiser Independence Requirements 

o Introducing requirements for Appraiser Independence  

Effective Dates: 

• Deals taken under application on or after April 18, 2024 

o Additional lease audit verification requirements 

o Liquidity verification requirements 

o SREO verification requirements 

o Appraiser Independence requirements 

• Deals in process as of April 18, 2024 

o Increased inspection requirements (other than additional 
lease validation requirements) are required for inspections 
that have not yet been performed, even if already under 
application  
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• Deals taken under application on or after May 1, 2024   

o Loan term updates to 5-year and 7- year Hybrid ARM SBL 
mortgages 

 

Checklist Updates: 

• New Item: Liquidity Verification Documentation 

• Removed Items (no longer required): Bank reference and bank 
statement requirements for Very Small Markets 

Updated SBL I&E Comparables Engine 

The SBL Income and Expense Comparables engine was updated earlier this 
month. This resource is updated on a quarterly basis, so please ensure you 
are using the most recent version, which can be downloaded on the Originate 
& Underwrite page under the Loan Sizing Resources tab. 
 

Please note, there are two versions of the engine on the website to 
accommodate users who may have different versions of Microsoft Excel. One 
file is for users with versions of Excel that predate Excel 2016 and the second 
file is for users with Excel 2016 version or later. Both versions contain the 
exact same data with the exact same splicers, but the second file (Excel 2016 
or later) allows for much faster filtering of the data. 

Last Chance to Register: Optigo® Essentials: SBL 
Workshop 

Don’t miss out! Register soon for this one-day event in Chicago 
on Wednesday, April 24, where we’ll provide a national overview of 
the SBL business. 
 

Optigo Essentials: SBL 

Wednesday, April 24 

Register Now 

https://mf.freddiemac.com/lenders/uw?elqTrackId=3A15564F3B530BDF18E5EDB5D7BD3C1A&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1&elqCampaignId=14532
https://mf.freddiemac.com/lenders/uw?elqTrackId=3A15564F3B530BDF18E5EDB5D7BD3C1A&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1&elqCampaignId=14532
http://app.infofreddiemac.com/e/er?s=325135053&lid=14346&elqTrackId=7508820549A92D6B304E42D49BFE0AD0&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
http://app.infofreddiemac.com/e/er?s=325135053&lid=14346&elqTrackId=1080EC61971F9EF5967373F3CBC98CFE&elqTrack=true&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
http://app.infofreddiemac.com/e/er?s=325135053&lid=14347&elqTrackId=D4E94158861CC33CF9FC485045EA8A78&elqTrack=true&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1
http://app.infofreddiemac.com/e/er?s=325135053&lid=18715&elqTrackId=84194A58E6203ACE4E628B3E5278AAE8&elq=2cf0967f37af4fa1adfed756106ccacb&elqaid=14640&elqat=1


Send Date: April 19, 2024 

Please note: The content of this workshop is tailored to SBL Optigo lenders 
and is open to all experience levels at your shop. Registration costs $99 per 
attendee for this event. There will be no affiliated volunteer event in Chicago 
this year. See the registration page for full event details and what’s included.  
 

We look forward to seeing you next week! 
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